


to increase capacities in the production of these 
products to benefit from scale advantages.

DOWNSIDE RISKS 
There are quite a number of factors that could affect 
the macroeconomic projections for the subregion, 
as discussed below.

Hyperinflation looming
The impact of supply chains disruptions on prices 
has been telling over the past two years – first 
with COVID-19 and now, the Russia-Ukraine war. 
A longer-than-expected war (the war has lasted 
much longer than originally anticipated) will only 
worsen the inflationary trend experienced so far 
since the war broke on 24 February 2022.

There is an imminent risk of a hyperinflation, if the 
war does not end before the third quarter. 

Security concerns
The security situation in the Sahel region has 
overflowed to other neighbourhoods in the sub-
region. Cross-border attacks have been experienced 
in Côte d’Ivoire, Burkina Faso, Benin and Togo in 
recent times. This raises questions about security 
in the sub-region, with its concomitant adverse 
impact on economic activity and the eradication 
of poverty. 

Mali, Burkina Faso, Niger and Nigeria seem to be 
the epicentre of the attacks in the sub-region. The 
sanctions on Mali seem to have limited coordinated 
efforts towards fending off further attacks. If it gets 
out of control, things will unravel quickly. 

Threats of sanctions
The Community’s ability to achieve the projected 
targets depends on its handling of the political 
situations in Mali, Guinea and Burkina Faso. The 
longer it takes for the sanctions to be lifted off of 
Mali, the longer it will be cut off from the economic 
architecture of the sub-region. Sanctions against 
Guinea and Burkina Faso will further worsen the 
possibility of a sustained recovery.

Health 
So far, the pandemic has been contained quite well 
in 2022. However, vaccine hesitancy still looms 
large and many people have not had the requisite 
vaccination. A resurgence will have detrimental 
impacts on lives and livelihoods and erode the 
economic gains in 2021. 

Unfavourable weather patterns
A few countries are at risk of a drought in the 
medium term. Niger and Cabo Verde are particularly 
on high alert. Agriculture would be affected by an 
unfavourable rainfall pattern, contributing to food 
insecurity and poverty. 
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COUNTRY BRIEFS



BENIN
Macroeconomic Performance
Benin recorded the fastest growth in economic 
activity in the West African sub-region in 2021, 
growing at 7.2%, from 3.8% in 2020. The remarkable 
growth is on account of a 9.1% growth of the 
industry sector, spurred primarily  by heightened 
activities  in construction and industrial activities. 
Average inflation slowed to 1.7% in 2021, from 3% 
in 2020. Fiscal balance deteriorated to -5.8% of 
GDP at end-2021, from -4.7% of GDP in 2020, as 
a result of the expansionary fiscal policy in favour 
of capital and social interventions expenditure. 
Likewise, the public debt breached the 50% of 
GDP mark for the first time in a long while, reaching 
50.6% of GDP, from 46.1%  of GDP in 2020. Current 
account balance weakened to -4.5% of GDP, from 
-1.7% of GDP in 2020. It is instructive to note that 
in recent years, Benin has undertaken to improve 
economic infrastructure as a way of ensuring 
economic competitiveness.

Outlook
Benin is expected to continue on a path of high 
growth, growing at 6.1% in 2022 and further to 
6.5% in 2023. This performance is expected to be 
driven by construction activities and the fairly robust 
services sector. Inflation in projected to remain 
elevated, more than doubling to 3.8% in 2022, 
from 1.7% in 2021, and increasing further to 4.1% 
in 2023. Fiscal balance is expected to improve to 
-4.5% of GDP in 2022 and further to -3.5% of GDP 
in 2023, as fiscal consolidation measures kick in. 
The debt-to-GDP ratio is also expected to decline to 
49.3% in 2022 and 48.7% in 2023. Current account 
balance is expected to deteriorate further to -5.8% 
in 2022 before improving to -5.5% in 2023.

Probable Headwinds
Benin is also exposed to the adverse impact of the 
global inflation trends that has been fuelled by food 
and energy price hikes. A longer-than-anticipated 

war in Ukraine will pose a nightmare to fiscal and 
monetary authorities and could undermine the 
growth in economic activity. Furthermore, the 
threat of terrorist strikes in the northern part of the 
country (a spill over effect of the Sahel insurgency) 
and the high cost of capital (owing to key rate hikes 
in the West) could undermine Benin’s economic 
prospects in 2022. 
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BURKINA FASO
 Macroeconomic Performance
The Burkina Faso economy grew by 6.9% in 2021, 
from 1.9% in 2020, driven mainly by mining and 
manufacturing activities. Average inflation more 
than doubled to 3.9% in 2021, from 1.9% in 2020, 
as the increased commodity price hikes impacted 
the economy. Fiscal balance improved to -5.6% of 
GDP, from -5.7% of GDP in 2020, irrespective of the 
increased security and social spending. The country’s 
debt-to-GDP ratio increased to 50.7%, from 46.5%, 
in line with the fiscal expansion. Current account 
balance grew markedly to -3.1%, from -0.1% in 2020, 
on the back of rising imports, which outstripped 
the strong gold exports.

Outlook
Burkina Faso is projected to grow by 5.4% in 2022 
and 2023 on the back of increased gold exports, 
and an increase in domestic consumption. The 
slowdown in growth is partly on the back of a 
projected increase in general price levels, with 
average inflation expected to reach 7.5% in 2022 
and further to 7.6% in 2023, on account of the 
current food and energy supply crisis. Fiscal deficit 
is projected to widen further to 6.1% of GDP in 2022 
before declining to 5% of GDP in 2023. Public debt 
is also projected to continue to rise to 53.4% of 
GDP in 2022, declining marginally to 53.1% in 2023. 
Current account balance is projected to deteriorate 
to -5.7% in 2022 and decline to -5.3% in 2023, on 
account of an expected widening in the trade deficit.

Probable Headwinds
The growing insecurity poses a significant downward 
pressure point on the growth in economic activity. 
Furthermore, if the Authority of Heads of State 
and Government of the ECOWAS should impose 
economic and financial sanctions on the country, 
as a result of the military regime’s unwillingness 
to hand over power to an elected government, 
the economy could suffer from the consequences 

of this action. Burkina Faso is also at the mercy of 
the rise in global food and energy prices and could 
suffer from persistent price increases, which could 
undermine economic performance.  
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CABO VERDE
Macroeconomic Performance
Cabo Verde’s economy grew by 6.9% in 2021, up 
from a -14.8% growth in 2020, as the return to 
growth in economic activity globally impacted 
positively on the tourism sector. Average inflation 
inched up markedly to 1.9%, from 0.6% in 2020. 
Fiscal balance narrowed to -8.5% of GDP in 2021, 
from -9.1% of GDP in 2020, as revenue increased, 
relative to 2020. Public debt declined to 154.1% of 
GDP in 2021, compared to 158.8% of GDP in 2020, 
with the current account deficit declining to 12.5% 
of GDP, from 15.9% of GDP in 2020, as remittances, 
external financing and tourist receipts improved. 

Outlook
GDP growth is projected to decelerate to 4.9% 
in 2022, rising to 5.7% in 2023. This is due to an 
expected unfavourable climatic condition and the 
impact of the Russia-Ukraine war on general price 
levels. Average inflation is projected to continue 
to rise to 2.3% in 2022 before declining to 2.5% in 
2023. Fiscal balance is expected to continue on a 
declining path to -7.1% of GDP in 2022 and -5.1% 
of GDP in 2023. Public debt is expected to rise to 
159.2% of GDP in 2022 and further to 152.7% of GDP 
in 2023 to finance the fiscal deficit. Current account 
balance is projected at -11.5% of GDP in 2022 and 
-8.6% of GDP in 2023, based on a gradual rebound 
in tourist activities.

Probable Headwinds
High prices will not bode well for the economy. High 
food and energy prices will result in impoverishing 
some of the population, given that wage adjustments 
may not be commensurate with inflation. A drought 
will adversely affect agriculture output and put 
more pressure on food prices. Any event, COVID-19 
or otherwise, that affects a return to pre-pandemic 
levels of tourist activity will be detrimental to growth.     
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CÔTE D'IVOIRE
Macroeconomic Performance
The Ivorian economy grew by 6.5% in 2021, from 
2% in 2020, owing to a strong domestic demand. 
Average inflation almost doubled to 4.2%, from 2.4% 
in 2020, on the back of high commodity prices at the 
closing states of 2021. Fiscal consolidation efforts 
were pushed back owing to the need to support a 
recovery from the pandemic-induced low growth in 
economic activity. Fiscal deficit remained at 5.6% 
of GDP in 2021 (same as 2020), with public debt 
inching up markedly to 51.4% of GDP, from 47% 
of GDP in 2020. Current account deficit ended the 
year at 3.7% of GDP, up from 3.2% of GDP in 2020. 

Outlook
The country’s economy is projected to continue 
on a path of high growth, albeit at a slower pace 
than recorded in 2021. The economy is expected 
to grow by 5.7% in 2022 and 5.8% in 2023. The 
deceleration in the growth in economic activity is 
mainly on account of the impact of rising prices. 
Average inflation is projected to increase to 5.5% in 
2022 before declining to 5.2% in 2023. Fiscal deficit 
is projected to decline to 4.7% of GDP in 2022 and 
further to 3.8% in 2023. Public debt is projected 
to end 2022 at 51.8%, improving to 51.4% in 2023. 
Current account deficit is projected to worsen to 
4.8% of GDP in 2022, improving marginally to 4.4% 
in 2023. 

Probable Headwinds
High commodity prices will not bode well for the 
Ivorian economy, due to the disruptive effects of 
inflation on GDP growth. The war in Ukraine will keep 
prices elevated, affecting crude oil and agriculture 
inputs, which could spark low agriculture output 
and fears of further price hikes. Like all West African 
countries, Cote d’Ivoire is exposed to the Sahel 
insurgents. The country’s ability to prevent further 
attacks will go a long way in sustaining economic 
activity in the northern part of the country, which 
will help prevent an escalation of food prices.
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THE GAMBIA 
Macroeconomic Performance
The Gambia’s economy rebounded from a decline 
of 0.2% in economic activity in 2020 to a growth 
of 5.6% in 2021, on account of increased tourist 
arrivals and a favourable rainfall pattern. The 
country experienced price escalation in the year, 
with average inflation rising to 7.4%, from 5.9% 
in 2020, owing to rising food and crude oil prices. 
Fiscal deficit settled at 4.4% of GDP in 2021, fuelled 
by flagging revenues and expenditure expansion. 
The debt levels remained elevated, even though it 
declined to 83% of GDP, from 85% in the prior year. 
The current account balance spiked to -9.5 in 2021, 
from -3.2 in 2020.

Outlook
The Gambian economy is projected to remain in 
positive territory in 2022, even though growth is 
expected to decelerate marginally to 5.5%, from 
the 2021 position, rising to 6% in 2023. Inflation 
will remain elevated, as a result of high food and 
non-food prices, specifically, crude oil prices. Average 
inflation for the year will inch up to 8% in 2022, 
from 7.4% in 2021, before declining to 7.2% in 2023. 
Fiscal deficit will stabilise at 4.4% of GDP in 2022, on 
account of increased public expenditure to contain 
the inflationary trend, declining to 2.3% in 2023. The 
debt level is projected to decline further to 80.4% of 
GDP in 2022 and 75.5% in 2023, in line with measures 
towards achieving debt sustainability. The current 
account deficit is projected to increase markedly to 
14.9% in 2022, declining to 11.8% in 2023. 

Probable Headwinds
The size of public debt continues to pose risks 
to fiscal sustainability, given the associated debt 
service obligations. Inflation will continue to pose 
downside risks to the economy, eroding real incomes 
and pushing many into poverty. Government’s 
intervention to improve the cost of living could 
result in a wider fiscal deficit than anticipated and 
put the debt consolidation path at an enormous risk.
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GHANA
Macroeconomic Performance
Ghana’s GDP grew by 5.4% in 2021, compared to 0.5% 
in 2020. Average inflation also inched up slightly from 
9.9% in 2020 to 10% in 2021, in line with upward 
pressures on general prices. The unexpected growth 
in the real GDP and the relatively high prices (as 
also captured by the GDP deflator growth) led to an 
increase in the nominal GDP, leading to a decline in 
the overall debt-to-GDP ratio from 78.3% in 2020 
to 76.6% in 2021, contrary to expectations that 
the ratio would breach the 80% mark. This was in 
spite of a wide fiscal deficit of 11.6% in 2021, even 
though it represents a climbdown from the 2020 
ratio of 15.6%.

Outlook
Just like all other countries, Ghana has had to 
contend with the twin-challenge of COVID-19 
and the war in Ukraine. Ghana has witnessed an 
episode of a galloping inflation in 2022, with the 
index increasing from 13.9% in January to 23.6% 
in May 2022 year-on-year. This has emanated from 
the high crude oil prices, which has resulted in high 
transportation costs, translating into high food and 
non-food inflation. 

Ghana is expected to end 2022 with an average 
inflation of 19.8%, declining to 18.5% in 2023. The 
escalating prices will likely hurt growth in 2022, 
bringing it down to 5.2% and 4.9% in 2022 and 
2023, respectively. The impact of rising prices is 
also expected to adversely affect the pace of fiscal 
consolidation, with 2022 ending with a deficit-
to-GDP of 8.9% before reducing  to 7.8% in 2023. 
Debt-to-GDP is expected to inch up to 77.2% and 
78.1% in 2022 and 2023, respectively. The rebound 
in economic activity, coupled with high prices will 
drive current account deficit to 3.6% and 3.5% of 
GDP in 2022 and 2023, respectively.

Probable Headwinds
Ghana will have to contend with inflation without 
compromising growth. Inflation is expected to remain 
high despite the increase in the monetary policy 
rate in the first quarter of 2022. A 20% increase in 
transportation costs in May, an impending upward 
adjustment in electricity and water tariffs and 
possible labour agitations for salary increases will 
keep inflation expectations high. Furthermore, the 
cedi could depreciate further, given the high cost 
of key import commodities. This could exacerbate 
the cost of living.
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GUINEA
Macroeconomic Performance
With economic growth at 6.4% in 2020, the fastest 
growth in the sub-region, expectations about growth 
in 2021 were quite high for Guinea. However, the 
economy grew by 4.2% on the back of a rather slow 
growth in bauxite exports, partly as a result of the 
military takeover in the country. Average inflation 
inched up by 2 percentage points to 12.6%, in 
light of rising prices in the fourth quarter of the 
year. Fiscal deficit narrowed to 1.5% of GDP, with 
low capital spending, while the debt-to-GDP ratio 
declined markedly to 39.3% in 2021, compared with 
44% in 2020. Current account balance improved 
significantly to -4% of GDP, as imports waned on 
account of the political situation.

Outlook
Economic activity is expected to expand by 3.9% in 
2022, on account of difficulty to export the bauxite 
by Rusal, owners of one of the bauxite mines in 
Guinea. This has come about because the recipient 
plant in Ukraine is non-functional, and the Russian 
connection to Rusal could make it difficult for new 
buyers to be found quickly. However, growth is 
projected to rebound to 5.4% in 2023, if the war 
should end in 2022.  Average inflation is expected 
to remain in double-digit trajectory, rising to 13.2% 
in 2022 and declining marginally to 11.5% in 2023. 
The return to normal economic activity is expected 
to lead to a widening of the fiscal deficit to 4.4% 
of GDP in 2022, declining to 4.2% in 2023. Public 
debt is projected to decline marginally to 39.1% in 
2022 and 37.5% in 2023. Current account balance 
is projected to end 2022 at -9.6%, declining to 
-8.5% in 2023.

Probable Headwinds
The war will pose short-term challenges to the Rusal 
mine and affect economic activity adversely. The 
imposition of economic and financial sanctions by 
ECOWAS, due to non-adherence to an acceptable 

timetable for a return to democratic governance, will 
pose challenges to the economy. High agricultural 
inputs will be detrimental to the growth in activity, 
exacerbating the food inflation situation in the 
country. 
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GUINEA-BISSAU
Macroeconomic Performance
Guinea-Bissau recorded a GDP growth of 3.8% 
in 2021, up from 1.5% in 2020, spurred by the 
agriculture sector, particularly, cashew exports. 
Average inflation more than doubled to 3.3% in 
2021, from 1.5% in 2020, on the back of high food 
and energy prices. Fiscal deficit declined markedly 
from 10% of GDP in 2020 to 5.9% of GDP in 2021, 
owing to an increase in domestic revenues and 
expenditure consolidation. That notwithstanding, 
debt inched up, albeit marginally, to 80.7% of GDP in 
2021, from 79.4% of GDP in 2020. Current account 
balance stood at -3.1% of GDP, a deterioration from 
the 2020 level of -2.6% of GDP, even though cashew 
exports increased. Like many of its neighbours, high 
food and energy prices contributed to driving up 
the size of the import bill. 

Outlook
The economy is projected to grow by 3.6% in 2022. 
This is due to the impact of the high food and 
energy prices, which will repress public and private 
sector investments. Growth will however rebound 
to 3.9% in 2023. Average inflation is expected to 
continue in an upward trajectory, reaching 4.5% 
in 2022 and further to 5.1% in 2023 for the same 
reasons adduced earlier. Fiscal balance is projected 
to remain in negative territory in 2022 and 2023. 
However, the ratio will tighten to -4.1% of GDP in 
2022 and further to -4% of GDP in 2023, in line with 
the fiscal policy objectives of the Government. Public 
debt is projected to decline marginally to 79.7% of 
GDP in 2022 and further to 77.7% in 2023, in line 
with efforts to reduce the primary deficit. Current 
account balance is projected at -5.6% of GDP, given 
the high cost of imports, relative to exports. The 
current account balance is projected to improve 
to -4.8% in 2023.

Probable Headwinds
The country experienced an attempted coup d'état 
in February 2022, a reminder of the incessant threat 
of political instability in that country and the sub-
region. This threat has held back development and 
continues to steer scarce resources away from 
development activity to security. It represents the 
single biggest threat to the economic fortunes of 
the country in 2022 and beyond. High commodity 
prices (particularly, food and energy) are another 
downside risk for the economy.  
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LIBERIA
Macroeconomic Performance
Liberia recovered from a 2-year negative growth 
to a 4.2% growth in 2021, with mining output 
driving the growth in economic activity. Agriculture 
output (rubber and palm oil, in particular) also grew 
significantly to spur overall GDP growth. Average 
inflation declined significantly to 7.8% in 2021, from 
17% in 2020. Fiscal deficit declined to 2.9% of GDP in 
2021, from 3.8% of GDP in 2022, owing to a strong 
revenue performance, with the debt-to-GDP ratio 
responding positively and declining to 52.9% in 
2021, from 58.3% in 2020. Current account deficit 
worsened to 17.8% of GDP, from 16.3% of GDP, as 
imports outweighed exports in the year.

Outlook
Economic growth is projected to remain in positive 
territory, even though it is projected to slow down 
to 3.8%, mainly as a result of the increase in input 
costs across sectors. GDP growth is projected at 4.1% 
in 2023. Average inflation is projected to continue 
in single-digit territory in 2022, even though it is 
projected to rise to 8.7% in 2022 and further to 
8.9% in 2023. Liberia’s fiscal consolidation efforts 
are expected to lead to stabilise fiscal balance at 
2.9% of GDP in 2022, improving further to 2.7% of 
GDP in 2023. Debt is also projected to decline to 
51.6% of GDP in 2022 and 2023. The current account 
balance is also projected to improve to -16.1% and 
-15.9% in 2022 and 2023, respectively.

Probable Headwinds
Escalating food and energy prices as well as food 
shortages remain the biggest threats to the Liberian 
economy. A massive decline in the value of the local 
currency will serve as fodder for an inflation spiral, 
wreaking havoc on the borderline poor and the very 
poor. While it remains a remote possibility, a re-
emergence of the Ebola epidemic and a worsening 
COVID-19 pandemic could derail the economic gains 
in 2021 and set the country on a path of a difficult 
recovery.  
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MALI
Macroeconomic Performance
Mali recovered from a GDP growth of -1.2% in 2020 
to a growth of 3.1% in 2021, with the agriculture 
(mainly cotton) and services sectors as the main 
drivers. The country’s political instability and the 
accompanying uncertainties had an adverse effect 
on economic activity. Average inflation increased 
by 3.5 percentage points to 4% in 2021, from 0.5% 
In 2020, in response to increasing prices in the last 
quarter of the year. Fiscal deficit declined to 4.9% 
of GDP in 2021, from 5.4% of GDP in 2020, with 
the public debt increasing to 52.1% of GDP. Current 
account balance deteriorated to -4.5% of GDP, as 
exports declined, and imports increased.  

Outlook
The economic and financial sanctions imposed by 
ECOWAS on the country are expected to have a heavy 
toll on the Malian economy. The Russia-Ukraine 
war also presents a second layer of adversity to the 
economy, with high input costs and final consumer 
prices likely to repress GDP growth. The economy 
is projected to grow by 2.7% in 2022 and further 
to 3.2% in 2023. Average inflation is projected to 
rise markedly to 8.5% and 8.1% in 2022 and 2023, 
respectively, in line with the rising food and energy 
prices. Fiscal deficit is expected to remain on a 
downward trajectory to 4.5% and 3.5% or GDP in 
2022 and 2023, respectively, even though security 
expenditure is expected to rise. The debt-to-GDP ratio 
is projected to rise to 53.4% in 2022, declining to 
52.1% in 2023. Current account balance is projected 
to reach -5.3% of GDP, as a result of the high cost 
of imports, declining to -4.9% of GDP in 2023.

Probable Headwinds
A purported coup attempt on 17 May 2022 is an 
indication of the constant threat to instability that 
the country faces going forward. This could embolden 
the Sahel insurgency and disrupt economic activity 
in the short -to-medium-term. A high inflation is 

quite alien to Mali’s recent economic history and 
could set off a panic reaction across the country, 
given that there is little scope for commensurate 
adjustment in wages. These threats, if not addressed, 
could subdue the growth in economic activity.
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NIGER 
Macroeconomic Performance
The Nigerien economy slowed to a growth of 1.3% in 
2021, from 3.6% in 2020, making it the only country 
in the sub-region to have recorded a lower GDP 
growth in 2021, relative to 2020. Average inflation 
inched up to 3.8% in 2021, from 2.9% in 2020, in 
line with the global trend. Fiscal deficit continued 
to deteriorate (but at a slower pace) to 5.9% of 
GDP, from 5.3% of GDP in 2020, while public debt 
jumped to 52.9% of GDP, from 45% in 2020. The 
country’s current account deficit deteriorated to 
15.8% of GDP, from 13.4% of GDP in 2020.

Outlook
Niger’s economy remains fragile, owing to heightened 
insecurity and an unfavourable rainfall pattern. The 
country’s GDP is projected to rebound to a growth of 
5.2% in 2022 and further to 6.5% in 2023. Inflation 
is expected to remain elevated, with average 
inflation rising to 5.5% in 2022 before declining to 
5.3% in 2023. Fiscal deficit is projected to improve 
to 5.4% of GDP in 2022 and further to 4.2% of GDP 
in 2023. Public debt is projected to comove with 
fiscal deficit, rising to 53.8% of GDP in 2022 before 
declining to 53.1% in 2023. The current account 
balance is projected to stabilise at -15.8% of GDP 
in 2022 before declining to 13.8% of GDP in 2023.

Probable Headwinds
The heightened insecurity that erupted in 2021 
will dampen the growth in economic activity, if it 
should recur in 2022. Other probable headwinds 
are droughts, a spike in COVID-19 cases, galloping 
inflation, food insecurity among others. The successful 
containment of all these possibilities and a return 
to agriculture and oil production should help return 
the country to a path of an appreciable growth in 
economic activity. 
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NIGERIA
Macroeconomic Performance
Nigeria’s economy expanded by 3.4% in 2021, 
contrary to many forecasts placing it at below 3%. 
Inflation continued in double-digit territory in 2021, 
with average inflation rising to 17%, from 13.2% in 
2020. Nigeria registered a record 6% fiscal deficit-
to-GDP ratio in 2021, mainly on account of increasing 
capital and debt service expenditures, in line with 
its level of debt, which increased to 37% of GDP in 
the year, up from 34.5% in 2020. 

Outlook
Nigeria’s economy is projected to expand by 3.6% 
in 2022, on account of high crude oil prices, even 
if petroleum production does not reach the high 
levels in previous years. The manufacturing sector 
is expected to be boosted by the addition of the 
Dangote fertiliser plant, which, together with 
the Dangote refinery, will impact the economy 
significantly in 2023. The reduction in fertiliser 
and petroleum products imports will help boost 
the central bank’s reserves, with its attendant 
positive impact on exchange rate stability. That 
said, inflation is expected to remain high at 17.1% in 
2022, driven by food inflation and, to some extent, 
high petroleum prices. The elevated prices will 
mean that the government will have to pay more 
in petroleum price subsidies, which together with 
other expenditure items, will drive the fiscal deficit-
to-GDP ratio 6.4% before moderating to 5.9% in 
2023. The debt-to-GDP ratio is expected to rise 
to 37.4% and further to 38.8 percent in 2022 and 
2023, respectively. The current account balance is 
projected to rise marginally to -1.1% of GDP in 2022 
and remain same in 2023.

Probable Headwinds
While high crude oil prices will benefit the economy, 
the government will have to spend more to stabilise 
ex-pump petroleum prices. Low crude oil production 
will affect GDP growth, government revenue and 

the reserves position. The high cost of living could 
lead to agitations for salary increases, which could 
lead to higher government expenditure and further 
widen the fiscal deficit.

33

WEST AFRICAN DEVELOPMENT OUTLOOK



SENEGAL
Macroeconomic Performance
The Senegalese economy grew by 6.1% in 2021 
as a result of increased domestic consumption 
and growth in industrial activity. Average inflation 
declined to 2.2%, from 2.5% in 2020, aided by the 
downward pressure the bumper harvest in 2020 
and in the early part of 2021 exerted on food prices. 
Fiscal deficit declined marginally to 6.3% of GDP, 
from 6.4% of GDP in 2020, with the debt-to-GDP 
ratio increasing from 69.2% of GDP to 75.7% of GDP, 
thus, breaching the 70% debt-to-GDP threshold set 
for the Community’s Member States. Current account 
balance widened to -11.8% of GDP, from -10.9% of 
GDP in 2020, as imports outweighed exports.

Outlook
GDP growth is projected to decelerate to 5.1%, 
as the rising energy prices, which together with 
increased food prices, are projected to lead to an 
average inflation of 2.6% in 2022, thus, subduing 
growth. Growth will rebound to 5.5% in 2023, with 
average inflation having declined to 2.1% in 2023. 
Fiscal balance is projected to decline to -4.7% of 
GDP in 2022 and further to -3.7% of GDP in 2023. 
Public debt is projected to decline to 75.3% of 
GDP in 2022 and further to 71.3% in 2023. Current 
account balance is projected to worsen to -13% of 
GDP in 2022 before improving to -8.4% in 2023.

Probable Headwinds
The biggest challenge for Senegal is the impact of 
an inflation spiral on the economy, stemming from 
high energy and food prices. The second threat has 
to do with a failure to contain the fiscal deficit for 
2022 and 2023, which could lead to an increase in 
the debt profile and higher debt service costs in 
the medium-term. 
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SIERRA LEONE
Macroeconomic Performance
 The Sierra Leonean economy grew by 3.2% in 2021, 
up from -2% in 2020, with the agriculture sector 
driving the overall growth in economic activity. 
Average inflation declined to 11.9% in 2021, from 
13.4% in 2020, while fiscal balance worsened to -6.9% 
of GDP, from -5.8% in 2020. This resulted mainly 
from increased expenditure on electricity subsidies 
and public sector wages, with the improved revenue 
collection unable to contain the extra expenditure. 
Public debt declined marginally to 76.2% of GDP in 
2021, from 76.3% of GDP in 2020. Current account 
deficit ended 2021 at 13% of GDP, almost double 
the 2020 rate of 6.8%. 

Outlook
Economic activity is projected to grow in 2022 and 
2023. The economy is projected to grow by 3.4% 
and 3.6% in 2022 and 2023, respectively, spurred by 
agriculture and mining activities. Average inflation is 
projected to climb up to 17.8% in 2022, on the back 
of high food and energy prices, before declining to 
15.3% in 2023. Fiscal deficit is projected to narrow 
to 3.9% of GDP in 2022 and further to 3.2% of 
GDP in 2023, in line with the fiscal consolidation 
strategy. Overall debt is also expected to narrow to 
75% of GDP in 2022 and 73.1% of GDP in 2023. The 
current account balance is projected to deteriorate 
to -17.2% of GDP in 2022 and decline to -13.7% of 
GDP in 2023.

Probable Headwinds
High food and energy prices will be inimical to 
growth in Sierra Leone. In effect, an end to the 
Russia-Ukraine war is necessary for the economy 
to achieve the projected growth. A resurgence in 
the COVID-19 pandemic or the Ebola epidemic will 
further dampen the prospects for growth in 2022 
and the medium-term. 
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TOGO
Macroeconomic Performance
Togo’s economy grew by 5.1% in 2021, from 1.8% in 
2020, on account of increased domestic demand 
and exports. Average inflation ended 2021 at 4.3%, 
more than double the end-2020 rate of 1.8%, on 
account of sustained increases in food and energy 
prices, occasioned by the global supply chains 
disruptions. Fiscal deficit declined marginally to 
6.5% of GDP, from 6.9% of GDP in 2020, on account 
of improved domestic revenue mobilisation and a 
still high expenditure profile. Public debt inched up 
to 63.8% of GDP in 2021, up from 60.3% in 2020, 
with current account balance worsening to -3.3% 
of GDP in 2021, from -1.5% of GDP in 2020.

Outlook
The economy is projected to decelerate to a growth 
of 4.6% in 2022, owing to the impact of the high 
food and energy prices, and grow by 4.7% in 2023. 
Average inflation is projected to end the year 2022 
at 6.1% before declining to 4.5% in 2023. Fiscal 
deficit is projected to end 2022 at 4.9% of GDP, 
declining to 4% of GDP in 2023, owing to expected 
improvement in revenue mobilisation and expenditure 
rationalisation. The debt-to-GDP ratio is projected 
to decline marginally to 63.6% and 62.3% in 2022 
and 2023, respectively. The current account balance 
is projected at -6% and -6.4% of GDP in 2022 and 
2023, respectively.

Probable Headwinds
The Russia-Ukraine war is a key threat to Togo’s 
economy in 2022 and 2023, owing to its impact on 
supply chains and inflation. High input costs will 
reduce value addition and overall GDP growth and 
increase the cost of living. Togo has also suffered 
from the spill over of the Sahel insurgency, raising 
security concerns in the northern part of the country. 
Heightened security risks could affect agricultural 
output and trigger increased security spending, which 
could adversely affect fiscal consolidation efforts. 
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ANNEXURES

ECOWAS Groupings

West African Monetary Zone 
(WAMZ)

West African Economic and 
Monetary Union (WAEMU)

WAMZ+

The Gambia Benin WAMZ Member States

Ghana Burkina Faso Cabo Verde

Guinea Côte d'Ivoire

Liberia Guinea-Bissau

Nigeria Mali

Sierra Leone Niger

Senegal

Togo



Annex 1: Real GDP Growth and Average Inflation
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0.7

8.2

-0.3

11

2020

3.0

1.9

0.6

2.4

5.9

9.9

10.6

1.5

17.0

0.5

2.9

13.2

2.5

13.4

1.8

10.2

2.3

 12.7

2021

1.7

3.9

1.9

4.2

7.4

10.0

12.6

3.3

7.8

4.0

3.8

17.0

2.2

11.9

4.3

11.1

3.5

15.6

Country

Benin

Burkina Faso

Cabo Verde
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Annex 2: Fiscal Balance, Public Debt and Current Account Balance
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Annex 3: Average Productive Capacity Index of ECOWAS Member States
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Annex 4: Low-tech Manufactured Products in the Textile Sector that can be made 
from Cotton

Primary 
product

Low-technology manufactured articles in the textile 
sector

Proximity 
Index

Country

(263) 
cotton

(651) Textile yarn

(652) Cotton fabrics, woven

(653) Fabrics, woven, of man-made fabrics

(654) Other textile fabrics, woven

(655) Knitted or crocheted fabrics

(656) Tulles, trimmings, lace, ribbons and other small 
wares

(657) Special yarn, special textile fabrics and related

(658) Made-up articles, of textile materials

(659) Floor coverings

(831) Travel goods, handbags and similar containers

(841) Men's clothing of textile fabrics, not knitted

(842) Women's clothing, of textile fabrics

(843) Men's or boy's clothing, of textile, knitted, croche

(844) Women's clothing, of textile, knitted or crocheted

(845) Articles of apparel, of textile fabrics

(846) Clothing accessories, of textile fabrics

0.2

0.3

0.1

0.07

0.1

0.2

 
0.2

0.2

0.2

0.05

0.2

0.2

0.2

0.3

0.2

0.2

Benin

Burkina Faso

Mali

Togo

Côte d'Ivoire 

Senegal 

Guinea-Bissau

Source: EBID staff based on UNCTAD data

Annex 5: Low-tech Manufactured Products in the Textile Sector that can be made 
from Raw Hides and Skins

Primary 
product

Low-technology manufactured articles: textiles Proximity 
Index

Country

(211) Hides 
and skins 
(except 
furskins), 
raw

(611) Leather

(851) footwear

0.5

0.2

Togo, Senegal, 
Nigeria, Niger, 
Mali, Burkina 
Faso, Cabo 
Verde (already 
produces the 
footwear)

Source: EBID staff based on UNCTAD data
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Annex 6: Manufactured Products from Cocoa  
Primary 
product

Manufactured articles Proximity 
Index

Country

(072) cacao (073) Chocolate, food preparations with cocoa 0.2 Ivory Coast, 
Ghana, Serra 
Leone, Liberia, 
Nigeria, Togo

Source: EBID staff based on UNCTAD data

Annex 7: Manufactured Goods that can be Made from Rubber  

Primary 
product

Manufactured articles from natural resources Proximity 
Index

Country

(231) 
Natural 
rubber and 
similar 
gums, in 
primary 
forms

(621) Materials of rubber (pastes, plates, sheets, etc.)

(625) Rubber tyres, tyre treads or flaps and inner tubes

(629) Articles of rubber

0.1

0.1

0.09

Libéria

Ivory Coast

Guinea 

Ghana

Guinea Bissau

Nigeria

Source: EBID staff based on UNCTAD data
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Annex 8: Low and medium technology manufactured products that can be produced 
from metal ores

Manufactured 
articles from

Low and medium technology manufactured articles Proximity 
Index

Country

(287) 
Ores and 
concentrates 
of base 
metals

Low technology articles

(676) Iron & steel bars, rods, angles, shapes & sections

(677) Rails & railway track construction mat., iron, steel

(678) Wire of iron or steel

(693) Wire products (excluding electrical) and fencing 
grills (694) Nails, screws, nuts, bolts, rivets & the like, 
of metal

(696) Cutlery

(697) Household equipment of base metal

(699) Manufactures of base metal

Medium-technology articles

(784) Parts & accessories of vehicles 

(785) Motorcycles and cycles

 
0.3

0.1

0.2

0.2

0.1

0.1

0.1

0.1

0.1

0.04

Serra Leone

Senegal

Ghana

Burkina Faso

Nigeria 

Ivory Coast

Gambie

Source: EBID staff based on UNCTAD data
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